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PRICE SENSITIVE INFORMATION

This is for kind information of all concerned that the Board of Directors of M. I. Cement Factory
Limited in its 222" Meeting held virtually between 3:00 P.M. to 6:00 P.M. on 8 October 2020,
where among others, the following decisions were taken:

1) Approved cancellation of the transfer of the 3 (three) mother vessels of M. 1. Cement
Factory Limited (MICFL) to the 3 (three) separate fully owned Subsidiary Company.
which was decided in MICFL’s Board Meeting and Annual General Meeting. The

’ approval process of the transfer of the mother vessels requires approval of various
overseas offices. With the outbreak of world wide COVID- 19 Pandemic, all the
international offices stopped working, with the result that the transfer formalities could
not be completed. Also, it now appears that the transfer will subject the Companies to
unforeseen onerous tax burden, both internationally and nationally that does not justify
the earlier benefit envisaged for transferring the mother vessels. Therefore, the 3 (three)’
mother vessels will remain the asset of MICFL. This will be approved in the Annual
General Meeting also. In this regard, the 3 (three) Subsidiary Companies which were
formed to transfer the mother vessels will be wound up.

2) Approved postponement of setting up of the 6" Unit of the M. I. Cement Factory
Limited. Both the technical and commercial negotiations with the international
contractors got suspended with the outbreak of COVID- 19 as well as the financing
arrangement. With the outbreak of COVID- 19, cement industry has seen a sharp decline
in demand with the entire industry operating at substantially lower capacity levels. The
demand is expected to remain tepid in the next two to three years until the economy
makes a rebound. The Board is therefore of the opinion that the existing capacity will be
able to fulfill the cement demand over this period. As such the decision for the 6" Unit
can be considered at a later stage.

By Order of the Board

Dated, Dhaka (Md. Mogharul 411, FCS)
8 October 2020 Sr. General Manager & Company Secretary
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